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CBRE Life Science Report 2022: A Deep Dive into the Booming Sector

cbre life science report 2022 offers a comprehensive look at one of the most
dynamic and rapidly evolving sectors in commercial real estate today. As life
sciences continue to revolutionize healthcare and technology, the demand for
specialized real estate solutions has surged, reshaping markets globally.
This report sheds light on trends, challenges, and opportunities within the
life science real estate landscape, providing valuable insights for
investors, developers, and industry professionals.

Understanding the Growth of Life Sciences Real
Estate

The life sciences industry, encompassing biotechnology, pharmaceuticals,
medical devices, and research, has seen unparalleled growth over recent
years. This expansion directly influences the demand for lab spaces, research
facilities, and innovation hubs tailored to the unique needs of life science
companies. According to the cbre life science report 2022, this sector’s real
estate market is not just growing; it is transforming how commercial real
estate is developed and managed.

Why Life Science Real Estate Is Different

Unlike traditional office or retail spaces, life science real estate requires
highly specialized infrastructure. These properties often include wet labs,
clean rooms, controlled environments, and advanced mechanical systems to
support scientific research and manufacturing. The cbre life science report
2022 highlights that these complexities make life science real estate a niche
market with higher barriers to entry but also significant potential for long-
term value creation.

Key Trends Identified in the CBRE Life Science
Report 2022

The report outlines several critical trends driving the life science real
estate market. These trends help stakeholders understand where the industry
is heading and how to position themselves strategically.



1. Explosive Demand for Lab Space

One of the standout findings in the cbre life science report 2022 is the
unprecedented demand for lab and R&D space. Fueled by increased government
funding, venture capital investments, and a surge in biotech startups,
companies are racing to secure specialized facilities. This demand has led to
historically low vacancy rates in core markets such as Boston, San Francisco,
and San Diego.

2. Geographic Expansion Beyond Traditional Hubs

While established life science clusters remain strong, the report notes
significant growth in emerging markets. Cities like Austin, Raleigh-Durham,
and Philadelphia are attracting new developments due to favorable business
climates, access to talent, and lower costs. This geographic diversification
offers fresh opportunities for investors and developers looking to capitalize
on the sector’s expansion.

3. Increased Focus on Sustainability and Health

Sustainability and wellness have become paramount in life science real
estate. The cbre life science report 2022 emphasizes how new developments are
integrating green building practices, energy-efficient systems, and amenities
that promote occupant health. These features not only meet regulatory demands
but also attract top-tier tenants who prioritize environmental
responsibility.

Investment Insights from the CBRE Life Science
Report 2022

Investing in life science real estate poses unique challenges but promises
substantial rewards. The CBRE report provides a roadmap for successful
investment strategies in this specialized market.

Long-Term Leases and Stable Cash Flows

Life science tenants typically sign long-term leases due to the significant
capital investment required to customize lab spaces. This trend creates a
reliable income stream for property owners. The cbre life science report 2022
points out that lease terms often extend beyond 10 years, offering investors
consistent cash flow and reduced turnover risk.



Capitalizing on Value-Add Opportunities

While core markets are competitive and expensive, the report highlights that
value-add developments in secondary markets can yield attractive returns.

Investors who identify underutilized properties suitable for conversion into
life science facilities can benefit from rising rents and increasing demand.

Collaborations Between Developers and Life Science
Firms

The report stresses the importance of partnerships between real estate
developers and life science companies. Collaborative efforts ensure that new
projects meet the exacting standards of tenants, enhancing property
desirability and long-term viability.

The Role of Technology and Innovation in Life
Science Real Estate

Technology is reshaping not only the life sciences themselves but also the
spaces they occupy. The CBRE life science report 2022 explores how innovation
impacts building design, construction, and operations.

Smart Building Systems

Integrating IoT devices and advanced building management systems allows for
real-time monitoring of lab conditions, energy use, and security. These smart
buildings improve operational efficiency and create safer environments for
researchers.

Modular and Flexible Spaces

Given the rapid pace of scientific discovery, flexibility is crucial. The
report highlights a growing trend toward modular lab designs that can be
reconfigured quickly to accommodate evolving tenant needs, reducing downtime
and capital expenditures.

Virtual and Augmented Reality in Planning

Developers are increasingly using VR and AR to visualize and plan life



science spaces before construction begins. This technology helps stakeholders
understand spatial requirements and optimize layouts for functionality.

Regional Highlights: Life Science Real Estate
Markets in 2022

The cbre life science report 2022 provides an in-depth look at key regional
markets, each with unique characteristics and opportunities.

Boston-Cambridge

Often considered the epicenter of life sciences in the U.S., Boston-Cambridge
continues to lead with extensive research institutions and biotech firms. The
report notes strong leasing activity and ongoing developments focused on
expanding lab capacity.

San Francisco Bay Area

Despite high costs, the Bay Area remains a vital hub due to access to venture
capital and talent. The CBRE report emphasizes innovative projects
integrating sustainable design and mixed-use elements to attract diverse
tenants.

Emerging Markets: Austin and Raleigh-Durham

These cities are gaining momentum as life science clusters thanks to
affordable real estate, business-friendly policies, and growing academic
research. The report suggests these markets offer promising prospects for new
developments and investment.

Tips for Navigating the Life Science Real
Estate Landscape

For those considering entering this market, the cbre life science report 2022
offers practical guidance.

e Understand Tenant Needs: Engage with scientific tenants to grasp their
precise requirements, from lab specifications to infrastructure.



e Prioritize Location: Proximity to universities, hospitals, and talent
pools can greatly influence property desirability.

e Plan for Flexibility: Design spaces that can adapt to rapidly changing
scientific demands.

o Stay Informed on Regulations: Compliance with environmental and safety
standards is essential in life science facilities.

e Consider Mixed-Use Developments: Incorporating office, retail, and
residential components can enhance community engagement and tenant
satisfaction.

The CBRE life science report 2022 ultimately paints a picture of a vibrant,
evolving market fueled by innovation, investment, and an insatiable demand
for specialized space. As the life science sector continues to expand, its
real estate component will remain a critical area of focus for stakeholders
seeking growth and lasting impact.

Frequently Asked Questions

What is the CBRE Life Science Report 20227

The CBRE Life Science Report 2022 is an industry analysis published by CBRE
that provides insights into the life sciences real estate market, including
trends, investment activity, and sector growth.

What are the key trends highlighted in the CBRE Life
Science Report 20227

Key trends include increased demand for lab and office space, growth in life
science hubs beyond traditional markets, rising investment from institutional
investors, and a focus on flexible, collaborative work environments.

Which regions are identified as emerging life
science hubs in the CBRE Life Science Report 20227

The report identifies emerging hubs such as Raleigh-Durham, Austin, Denver,
and Salt Lake City, alongside established markets like Boston, San Francisco,
and San Diego.

How has the COVID-19 pandemic influenced the life
sciences real estate market according to the CBRE
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The pandemic accelerated innovation and investment in life sciences,
increasing demand for specialized lab spaces and driving growth in life
science real estate markets.

What does the CBRE Life Science Report 2022 say
about investment trends in life sciences real
estate?

The report highlights record-high investment volumes, with institutional
investors increasingly allocating capital to life science properties due to
their strong growth potential and resilience.

How is tenant demand evolving in the life sciences
sector according to the CBRE Life Science Report
20227

Tenant demand is shifting towards larger, more flexible lab and office spaces
that support collaboration and advanced research, with a preference for
locations near academic and medical institutions.

What challenges are noted in the CBRE Life Science
Report 2022 for life sciences real estate
development?

Challenges include limited availability of suitable land, high construction
costs, regulatory complexities, and competition for skilled workforce near
life science clusters.

How can investors use the insights from the CBRE
Life Science Report 20227

Investors can leverage the report's data on market trends, regional growth,
and tenant preferences to make informed decisions about acquisitions,
development, and portfolio diversification in the life sciences sector.

Additional Resources

CBRE Life Science Report 2022: An In-Depth Analysis of the Sector’s Evolution
and Outlook

cbre life science report 2022 offers a comprehensive overview of the life
sciences real estate market, highlighting critical trends, investment
patterns, and regional dynamics that have shaped this rapidly evolving



sector. As the demand for specialized laboratory and research facilities
continues to surge globally, CBRE’s annual analysis provides valuable
insights for investors, developers, and industry stakeholders seeking to
understand the driving forces behind life science real estate growth.

The 2022 edition of the report delves deeply into the intricate relationship
between scientific innovation and real estate development, emphasizing how
the life sciences sector has become a pivotal driver of commercial property
markets. Through data-backed research, the report unpacks the nuances of
supply and demand, rental growth, and emerging hotspots, offering a nuanced
perspective on the challenges and opportunities that define the industry’s
current landscape.

Overview of Life Science Real Estate Market in
2022

The CBRE life science report 2022 underscores that life science real estate
has emerged as one of the most resilient and fastest-growing subsectors
within commercial real estate. Fueled by unprecedented investments in
biotech, pharmaceuticals, and healthcare technology, demand for specialized
space such as wet labs, research facilities, and flexible office environments
has consistently outpaced supply. This imbalance has created competitive
rental markets and intensified development activity.

According to the report, global life science real estate investment volumes
exceeded previous years, with North America leading in both capital
deployment and market absorption. The US, in particular, has witnessed a
surge in demand for life science properties, driven by innovation hubs in
Boston, San Francisco, and emerging markets such as Austin and Raleigh-
Durham. The CBRE life science report 2022 also highlights Europe’s growing
prominence, with cities like London, Berlin, and Copenhagen gaining traction
as attractive destinations for biotech firms.

Key Market Drivers Identified in the Report

Several factors underpin the growth trends detailed in the CBRE life science
report 2022. These drivers include:

e Scientific and Technological Advancements: Breakthroughs in genomics,
personalized medicine, and drug development have increased the need for
cutting-edge laboratory space.

e Increased Venture Capital and Public Funding: Robust funding ecosystems
have enabled startups and established firms to expand rapidly, fueling
demand for physical infrastructure.



e Post-Pandemic Healthcare Priorities: COVID-19 accelerated interest in
vaccine research and healthcare innovation, translating into heightened
activity in life science real estate markets.

e Urbanization and Clustering: Proximity to universities, hospitals, and
talent pools encourages clustering, which enhances collaboration and
drives demand for specialized property types.

These factors collectively contribute to a dynamic environment where life
science real estate is not only a support system for innovation but also a
significant asset class attracting cross-sector interest.

Regional Insights and Market Performance

The CBRE life science report 2022 offers a granular look at regional
performance, highlighting how geographic factors influence market dynamics.

North America: The Epicenter of Life Science Real
Estate

North America remains the dominant force in life science real estate,
accounting for the majority of global investment volume. The report reveals
that Boston-Cambridge continues to lead with its dense ecosystem of academic
institutions and biotech companies. San Francisco Bay Area and San Diego
follow closely, benefiting from a mature tech and life science community.

Emerging markets in the US, such as Austin and Raleigh-Durham, are gaining
attention due to lower costs and expanding talent pools. The CBRE life
science report 2022 points out that these secondary markets have witnessed
rapid leasing activity and speculative development, indicating their
potential to reshape the national landscape.

Europe: Accelerating Growth and Innovation

European cities have made significant strides in life science real estate,
supported by government initiatives and growing biotech clusters. London
remains a primary hub, but cities like Berlin, Paris, and Copenhagen are
attracting increasing numbers of startups and investors. The report
emphasizes that European markets tend to have more conservative development
pipelines, which has contributed to rising rents amid growing demand.

Moreover, the CBRE life science report 2022 highlights the role of public-
private partnerships in fostering innovation districts across Europe,



promoting integrated ecosystems that combine research, manufacturing, and
commercialization.

Asia-Pacific: Emerging Opportunities Amidst
Challenges

While still nascent compared to Western markets, the Asia-Pacific region 1is
rapidly expanding its footprint in life science real estate. Cities such as
Shanghai, Singapore, and Tokyo are investing heavily in biotech
infrastructure. The report identifies challenges including regulatory
complexity and fragmented markets but notes that increasing government
support and international collaboration are paving the way for sustained
growth.

Investment Trends and Capital Flows

Investment trends outlined in the CBRE life science report 2022 reveal a
robust appetite for life science assets from a diverse range of investors,
including institutional funds, REITs, and private equity.

Capital Deployment and Yield Considerations

Life science properties have commanded premium pricing due to their
specialized nature and consistent demand. CBRE’s analysis indicates that
yields for life science real estate have compressed in major markets,
reflecting strong investor confidence. The sector’s resilience during
economic uncertainty has further solidified its reputation as a defensive
asset class.

Risks and Challenges for Investors

Despite strong fundamentals, the report also points out several risks
inherent in life science real estate investments. These include:

e High Development Costs: Constructing and outfitting lab spaces require
significant capital expenditure and technical expertise.

* Regulatory and Compliance Complexity: Stringent regulations surrounding
biomedical research can impact tenant operations and lease structures.

e Market Saturation in Key Hubs: Intense competition may limit rental
growth and increase vacancy rates in overbuilt submarkets.



e Tenant Risk Profile: Many life science tenants are startups with
fluctuating funding, which may affect lease stability.

These considerations demand a thorough due diligence process and strategic
asset management to optimize returns.

Future Outlook and Emerging Trends

Looking beyond 2022, the CBRE life science report projects continued
expansion driven by innovation and demographic shifts, including aging
populations and heightened focus on health outcomes.

Integration of Sustainability and Smart Technologies

Sustainability is becoming a critical factor in life science real estate
development. The report highlights an increasing emphasis on green building
certifications, energy efficiency, and smart building technologies to reduce
operational costs and environmental impact.

Flexible and Adaptive Space Design

The evolving nature of research demands flexible spaces that can accommodate
diverse scientific activities. CBRE notes a trend toward modular labs and
adaptable office environments that support collaboration and rapid
reconfiguration.

Global Collaboration and Cross-Border Investment

The report also points to growing international collaboration among biotech
firms and cross-border capital flows, which will influence development
patterns and investment strategies.

In sum, the CBRE life science report 2022 presents a detailed and data-rich
examination of a sector at the intersection of science, real estate, and
investment. Its insights serve as an essential resource for understanding how
life science real estate is shaping—and being shaped by—the broader
innovation economy. As this sector matures, stakeholders will increasingly
navigate complex challenges and opportunities, making informed analysis like
CBRE’s ever more critical.
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